
REPORT FROM 
 

OFFICE OF THE CITY ADMINISTRATIVE OFFICER 
  
 
Date: CAO File No. 0220-05291-1092 

Council File No. 21-0883 
Council District: ALL 

To:  The Mayor 
  The City Council 

 
From:  Matthew W. Szabo, City Administrative Officer 
 
Reference: ISSUANCE AND SALE OF GENERAL OBLIGATION BONDS, SERIES 2021-A 

(TAXABLE) (SOCIAL BONDS) FOR PROPOSITION HHH PROJECTS IN AN 
AGGREGATE AMOUNT NOT TO EXCEED $240 MILLION AND GENERAL 
OBLIGATION REFUNDING BONDS, SERIES 2021-B (TAX-EXEMPT) FOR 
REFUNDING IN AN AGGREGATE AMOUNT NOT TO EXCEED $70 MILLION 
 

Subject: ACTUAL COST INFORMATION FOR GENERAL OBLIGATION BONDS, SERIES 
2021-A (TAXABLE) (SOCIAL BONDS) AND GENERAL OBLIGATION 
REFUNDING BONDS, SERIES 2021-B (TAX EXEMPT)  

  
 
RECOMMENDATION 
 
That the City Council note and file the report as no further action is required at this time. 
 
SUMMARY 
 
Pursuant to a resolution (the “Authorizing Resolution”) adopted on October 5, 2021, the City Council 
authorized the issuance and sale of the General Obligation Bonds, Series 2021-A (Taxable) (Social 
Bonds) (the “Series 2021-A Bonds”) to fund Proposition HHH projects, and the General Obligation 
Refunding Bonds, Series 2021-B (Tax-Exempt) (the “Series 2021-B Bonds” and together with the 
Series 2021-A Bonds, the “Series 2021 Bonds”) to refund certain outstanding general obligation 
bonds (C.F. No. 21-0883). Pursuant to the Authorizing Resolution, on October 27, 2021, the 
Assistant City Administrative Officer executed Award Certificates (as defined in the Authorizing 
Resolution) for each Series of Series 2021 Bonds and subsequently issued the Series 2021 Bonds 
on November 10, 2021. This Office is providing actual cost information for the Series 2021 Bonds 
in accordance with Section 53509.5 of the California Government Code.  
  
Series 2021-A Bonds 
  
This Office awarded the Series 2021-A Bonds, in the aggregate principal amount of $211,940,000, 
on October 27, 2021 to Citigroup Global Markets Inc., and subsequently issued the Series 2021-A 
Bonds on November 10, 2021.  The true interest cost for the Series 2021-A Bonds is  
2.324793 percent, which represented the lowest true interest cost submitted by any bidder for the 
Series 2021-A Bonds.  The estimated designated costs of issuance for the Series 2021-A Bonds 
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is $1,475,726.  Costs of issuance include expenses such as underwriter’s discount, legal services, 
financial advisory services, rating fees, and printing costs. The interest cost on the Series 2021-A 
Bonds totals $53.1 million. The terms and interest rates of the Series 2021-A Bonds are attached 
hereto as Exhibit A. 
 
Series 2021-B Bonds 
 
This Office awarded the Series 2021-B Bonds, in the aggregate principal amount of $65,490,000 
on October 27, 2021 to Morgan Stanley & Co., LLC, and subsequently issued the Series 2021-B 
Bonds on November 10, 2021.  The true interest cost for the Series 2021-B Bonds is 
0.274647 percent, which represented the lowest true interest cost submitted by any bidder for the 
Series 2021-B Bonds.  The estimated designated costs of issuance for the Series 2021-B Bonds 
is $162,914.  The interest cost on the Series 2021-B Bonds totals $4.3 million. The terms and 
interest rates of the Series 2021-B Bonds are attached hereto as Exhibit B.   
 
FISCAL IMPACT STATEMENT 
 
There is no fiscal impact on the General Fund from the issuances of the Series 2021 Bonds as the 
City will repay the Series 2021 Bonds from ad valorem taxes levied upon all of the taxable 
properties within the City.   
 
DEBT IMPACT STATEMENT 
 
The issuance of the Series 2021-A Bonds will result in annual debt service payments of 
$13.25 million over 20 years. The issuance of the Series 2021-B Bonds will result in net present 
value interest savings of approximately $4.28 million over the life of the bonds. The City will repay 
the Series 2021 Bonds from ad valorem taxes levied upon all of the taxable properties within the 
City. The issuance of the Series 2021 Bonds has not caused the City’s debt service to exceed 15 
percent of general revenues for voter and non-voter approved debt, as established in the City’s 
Financial Policies, Debt Management Section. As of November 10, 2021, the ratio of the City’s debt 
service on voter-approved and non-voter approved debt to general revenues is 4.84 percent. 
 
FINANCIAL POLICIES STATEMENT 
 
The City’s Financial Policies, Debt Management Section, requires that debt service on voter-
approved and non-voter approved debt combined shall be no more than 15 percent of general 
revenues. The issuance of the Series 2021 Bonds has not caused the City’s debt service to exceed 
the 15 percent ceiling. As of November 10, 2021, the ratio of the City’s debt service on voter-
approved and non-voter approved debt to general revenues is 4.84 percent. 
 
Attachments 
 

Exhibit A – Terms of the Series 2021-A Bonds  
Exhibit B – Terms of the Series 2021-B Bonds 
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Exhibit A 
Terms of the Series 2021-A Bonds 

 

 
 

 

 

  





  



Exhibit B 
Terms of the Series 2021-B Bonds 

 

 
  



 

  




